Based on Article 53 of the Law on Microcredit Orgations of Republika Srpska ("Official
Gazette of Republika Srpska”, No. 64/06), Article, Paragraph 2, Point “b” of the Law on
Banking Agency of Republika Srpska ("Official Gaeedf Republika Srpska”, No. 10/985/00,
18/01, 17/02, 18/03, 24/03, and 39/03) and Artidde Paragraph 1, Line 11 of the Statute of the
Banking Agency of Republika Srpska ("Official Garedf Republika Srpska ", No. 67/04), on its
session held on December 29, 2006, the Managenuamt Bf the Banking Agency of Republika
Srpska,passed

DECISION
ON REQUIREMENTSAND PROCEDURE FOR ISSUING
PERMIT FOR STATUSCHANGE OF MICROCREDIT ORGANIZATION

Articlel
By means of this Decision the Banking Agency of BR#ixa Srpska (hereinafter: the Agency)
gives a definition of requirements and procedure igsuing permit for status change of a
microcredit organization (microcredit associatiowl anicrocredit foundation).

Article2
Before entering the court registration any micrddrdoundation created by status changes
(merger, acquisition, or division) in accordanceahwArticle 42 and Article 44 of the Law on
Microcredit Organizations shall obtain approval $tatus change from the Agency submitting an
application with following attachments:

1. Authorization for the person who the Agency wilintact with in the procedure of
reviewing the application for the permit issuance;

2. Actual registration at the court register and ntigign charge;

3. Decision or agreement on founding and a draft efstiatute of the microcredit foundation
to become a legal successor;

4. Data on founders of the microcredit foundation@écdime a legal successor;

5. Identical decisions of the assembly of the micrditri®undation on the status change;

6. Data on members of management bodies and diretttireomicrocredit foundation to
become a legal successor, together with courfficate on not being sentenced;

7. Financial report and description of the method iggplto establish the value and
distribution of assets and liabilities in the prdoee of merger, acquisition, or division of
microcredit foundation;

8. External audit reports on accounting reports ofragcedit foundation as of the date
stated in the feasibility study;

9. Feasibility study on economic justification or plahbusiness operation of microcredit
foundation emerged after the status change.

The Agency may request additional data as well.



Article3

Before entering the court registration a newly fdeoh microcredit association created by status
changes in a microcredit foundation(s), in accocdanith Article 43 and Article 44 of the Law
on Microcredit Organizations shall obtain apprdalstatus change from the Agency submitting
an application with following attachments:

1.

Authorization for the person who the Agency willntact with in the procedure of
reviewing the application for the permit issuance;

Actual registration at the court register and nmigign charge;

Decision and/or agreement on founding of microd¢radsociation in which microcredit
foundation is investing its assets, and a drafhefstatute of the microcredit association;
Data on founders of the microcredit foundation am¢hers of participating portion or
shares in the microcredit association into whicdessis invested;

Financial report and description of the method i@dplto establish the value and
allocation of assets to be transferred, as welthasvalue of shares acquired by the
microcredit foundation in comparison with the valoé assets invested and shares
acquired by every other participants in that proced

Feasibility study on economic justification andrplaf business operation of microcredit
association emerged after the status change obaonexdit foundation covering a period of
3 years after founding.

External audit report on accounting reports of ogeedit foundation as of the date stated
in the feasibility study and of the legal personsfder of the microcredit association;

Data on members of management bodies and direstavell as executive directors of the
microcredit association, together with court ceréife on not being sentenced.

The Agency may request additional data as well.

Article4

The Agency may decline request for issuing permimicrocredit association for status change
based on the following reasons:

1.

If the resulting microcredit association does naemrequirements prescribed for the
amount of minimum capital and operational standatgslated;

If candidates proposed for members of the managememagement board and director
of microcredit association do not possess sufficcmmpetence and experience, which
may jeopardize interests of the microcredit assioria

If the candidate proposed for position of directmranagement or management board
members respectively of the resulting microcredgaogiation used to be a member of
managing or executive bodies, or an internal audit@ microcredit association in which
the Agency or any other authority introduced primrial administration, initiated
liquidation procedure or bankruptcy within the periof one year before introduction of
such measures;

If the candidate proposed for position of directaranagement or management board
members respectively of the resulting microcredgaogiation used to be a member of



managing or executive bodies of a microcredit datioa in which bankruptcy procedure
was introduced within the period of one year befoteoduction of such measures;

5. If the microcredit association, as an applicanhnsitted data hat are incorrect or not
complying with the request, i.e. if the applicasfused to submit the data requested;

6. The Agency may refuse to issue the permit for stahange from the Paragraph 1 of this
Article when it finds that the transfer of assetd dabilities planned is not in accordance
with Article 39, Paragraph 1 of the Law on MicragiteOrganizations.

Article5
Upon receipt of a request by microcredit organaratihe Agency shall process such a request,
determining on compliance of the request and doatsregtached with the law and this Decision.

Article6
The Agency shall issue decision or conclusion eeldbd the applicant’s request within 60 days
from the date of submission of such a request eothplete documentation.
The applicant is obligated to pay a fee for deasgsued as determined in conclusion of the
Agency.

Article7
In case the applicant submits a request with indetepdocumentation or information, the
Agency may request for the request to be amendéuvihe deadline prescribed.
If the applicant fails to submit documents or imf@tion request within the deadline prescribed,
the Agency shall issue its conclusion by whichrégpuest is rejected as a deficient one.

Article8
Applicant shall have right to lodge a complaintiagathe decision of the Agency if the decision
does not determine otherwise.
The complaint shall be lodged before the ManagerBeatrd of the Agency within eight days
from the date of receipt of the decision.
No fee shall be paid for lodging the complaint.
The decision of the management Board shall be.final

Article9
In case the Agency refuses the request by a daasid the applicant fails to lodge a complaint
within the deadline prescribed and he/she does dhditionally, the Agency shall issue its
conclusion by which the complaint is rejected asiatimely one.
The complaint shall be also rejected in case itosallowed or it is lodged by an unauthorized
person.
The applicant shall have right to complain to thandigement Board of the Agency against the
conclusion by which the original complaint was o#gel within eight days from the day of receipt
of the conclusion.



If the Management Board finds the complaint validshall simultaneously make a decision on
the complaint previously rejected.

When the permit to perform microcredit activities granted, the microcredit association is
obligated to make registration with the court regisand submit a verified photocopy of such
registration to the Agency within 15 days from ttegy of registration.

Article 10
This Decision shall become effective on the eight ffom the day of its being published in the
“Official Gazette of Republika Srpska”.
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